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● The millionaire next door is still alive and kicking even today in this recession 
● One of the reasons that millionaires are economically successful is that they think 

differently  
● True diversity has much to do with controlling one’s investments 
● Not at any time during the past thirty years have I found that the typical 

millionaire had more than 30 percent of his wealth invested in publicly traded 
stocks  

● The large majority was keenly interested in being financially independent. That’s 
why they lived below their means  

● The large majority of the rich live well below their means  
● The journey to wealth is much more satisfying than the destination  
● Many people who live in expensive homes and drive luxury cars do not actually 

have much wealth  
● Many people who have a great deal of wealth do not even live in upscale 

neighborhoods 
● Wealth is what you accumulate, not what you spend  
● Wealth is more often the result of a lifestyle of hard work, perseverance, 

planning, and self-discipline  
● Who becomes wealthy? Usually, the wealthy individual is a businessman who 

has lived in the same town for all of his adult life. He is a compulsive saver and 
investor and he has made his money on his own 

● Affluent people typically follow a lifestyle conducive to accumulating money  
● They live well below their means 
● They allocate their time, energy, and money efficiently, in ways conducive to 

building wealth  
● They believe that financial independence is more important than displaying high 

social status 
● Their parents did not provide economic outpatient care 
● Their adult children are economically self-sufficient  
● They are proficient in targeting market opportunities 
● They chose the right occupation  
● Building wealth takes discipline, sacrifice, and hard work  
● We know from our surveys that the majority of millionaires never spent even 

one-tenth of $5,000 for a watch  
● Most millionaires are not driving this year’s model  
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● We believe that education is extremely important for ourselves, our children, and 
our grandchildren  

● We do not define wealthy, affluent, or rich in terms of material possessions  
● Those people whom we define as being wealthy get much more pleasure from 

owning substantial amounts of appreciable assets than from displaying a 
high-consumption lifestyle  

● Multiply your age times your realized pretax annual household income from all 
sources except inheritances. Divide by ten. This is what your net worth should be 

● Most of America’s millionaires are first-generation rich  
● They do not spend time worrying about whether or not their parents were 

wealthy. They do not believe that one must be born wealthy. Conversely, people 
of modest backgrounds who believe that only the wealthy produce millionaires 
are predetermined to remain non-affluent  

● Self-employment is a major positive correlate of wealth  
● Frugal, frugal, frugal  
● It is unfortunate that some people judge others by their choice in foods, 

beverages, suits, watches, motor vehicles, and such 
● It is easier to purchase products that denote superiority than to be actually 

superior in economic achievement  
● Frugal is behavior characterized by or reflecting economy in the use of resources 
● We define wasteful as a lifestyle marked by lavish spending and 

hyperconsumption  
● Being frugal is the cornerstone of wealth-building  
● All too often young people are indoctrinated with the belief that those who have 

money spend lavishly and if you don’t show it, you don’t have it 
● Most people who build wealth in America are hard-working, thrifty, and not at all 

glamorous  
● Their shopping habits certainly have something to do with the fact that they are 

not wealthy  
● Not only are the most prodigious accumulators of wealth frugal, but their spouses 

also tend to be even more frugal  
● Most people will never become wealthy in one generation if they are married to 

people who are wasteful  
● The foundation stone of wealth is defense, and this defense should be anchored 

by budgeting and planning  
● They become millionaires by budgeting and controlling expenses, and they 

maintain their affluent status the same way 
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● It’s much easier to budget if you visualize the long-term benefits of this task  
● Like most American households, most wealthy households have a MasterCard or 

Visa card 
● I have a clearly defined set of daily goals, weekly goals, monthly goals, annual 

goals, and lifetime goals 
● Financially independent people are happier than those in their same income/age 

cohort who are not financially secure 
● On average, millionaires spend significantly more hours per month studying and 

planning their future investment decisions, as well as managing their current 
investments, than high-income decisions, than high-income nonmillionaires 

● He constantly needs to convince others of this success 
● Millionaires know that the more they spend, the more income they must realize. 

The more they realize, the more they must allocate for income taxes 
● To build wealth, minimize your realized taxable income and maximize your 

unrealized income  
● Income tax is the single largest annual expenditure for most households 
● The higher one’s net worth, the better one is at minimizing one’s realized income  
● Minimizes his tax bill by investing heavily in municipals, tax-sheltered real estate, 

and stocks with unrealized gains  
● It’s easier to accumulate wealth if you don’t live in a high-status neighborhood 
● You will never become financially independent without purchasing investments 

that appreciate without income realization  
● If you’re not yet wealthy but want to be someday, never purchase a home that 

requires a mortgage that is more than twice your household’s total annual 
realized income  

● People who become wealthy allocate their time, energy, and money in ways 
consistent with enhancing their net worth  

● Begin earning and investing early in your adult life 
● Planning and controlling consumption are key factors underlying wealth 

accumulation  
● You can’t invest without something… the first thing is to save 
● A household divided in its financial orientation is unlikely to accumulate 

significant wealth  
● Their budgeting system is basic to their controlled-consumption lifestyle 
● Almost all of their household purchases are placed on one “central” credit card 
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● Each month they determine how much remains to be allocated for each 
consumption category, and at the end of each year they refer to these 
statements to compute their total expenditures for each category  

● If you can’t control your spending, you’re unlikely to accumulate prodigious 
amounts of wealth  

● A good start is to keep an accurate record of each and every expenditure that 
your family makes each month  

● Tabulating and categorizing these expenditures 
● The goal is to enable you to set aside for investing purposes at least 15% of your 

pretax income each year 
● There is an inverse relationship between the time spent purchasing luxury items 

such as cars and clothes and the time spent planning one’s financial future  
● Most of us want to be wealthy, but most of us do not spend the time, energy, and 

money required to enhance our chances of realizing this goal  
● When it comes to the allocation of my time, I place the management of my own 

assets before my other activities  
● Operate your household like a productive business 
● You aren’t what you drive  
● If your goal is to become financially secure, you’ll likely attain it… But if your 

motive us to make money to spend money on the good life… you’re never gonna 
make it 

● Money should never change one’s values 
● Building wealth is not something that will change your lifestyle  
● Successful entrepreneurs judge each expenditure in terms of productivity  
● Seeds are a lot like dollars. You can eat the seeds or sow them. But when you 

would see what seeds turned into… ten-foot-high corn… you don’t want to waste 
them. Consume them or plant them. I always get a kick out of watching things 
grow  

● His success in accumulating wealth is based on living well below his means  
● Certainly, age is a correlate of wealth accumulation  
● Whatever your income, always live below your means  
● Teach your own to live on their own  
● If one lives below one’s means, one doesn’t have to be concerned with the 

possibility of being forced to reduce one’s standard of living  
● I plan my work, work my plan  
● Never tell children that their parents are wealthy  
● No matter how wealthy you are, teach your children discipline and frugality  
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● Be tough, life is 
● Never say “poor me” or feel sorry for yourself  
● Waste not, want not. Don’t abuse your belongings  
● Say “yes” to those who need help before they ask  
● Want to become better at realizing less income in the future  
● They can take your business, but they can’t take your intellect  
● What is risk? Having one source of income  
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